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Employee of Druz Fnforcement Administration
paid some of purchaser's closing costs when
he sold his residence in Prince Georze's
County, Maryland, incident to transfer.
Employee may not be reimbursed amount paid,
althouzh seller frequeatly assumes sore of
purchaser's closing costs as inducerent for
purchaser to buy residence, since such cosis
are not customarily paid by seller in Prince
George's County.

This action (s in response to a requaat dated Septerber 23,
1975, from D. F. Sloan, &an authorized certifyins officer, United
States Deapartment of Justice, Drug Enforcement Adrministration
(DEA), Washinston, D.C., for our decision as to whether he may
certify for payment & supplemsntal travel voucher of MMr. Albert C,
Lozan, an employee of DEA in the amount of 41,000. The voucher
covers expanses paid by Mr. Lozan in connection with the sala of
his residence at his old duty station incident to his transfer.

The record indicates that Mr. Lozan was transferred from
Washinzton, D.C., to Yew Orleans, Louisiana, effective on or
about February 12, 1974, and was authorized an allowance for

~experses incident to the sale of a home at the old duty station.
 Mr. Lozan sold his home and claimed relmbursexent for the ex-

panses of the sale includinz an item oppcsite trhe caption
#$1000.00 paid by payes toward the Settlersnt Cost for purchaser
of residence at Maryland." DEA suspended payment because it

was "paid toward the purchaser's closing cost of $1,407.65% and
ngome of the fees are not customarily paid by the seller.”

Mr, Lozan reclaimed the $1,000 item and requested that ths matter
be submitted for our decision.

Paragraph 2-6.3b of the Federal Travel Regulations (FPMR 101-7)
{May 1973) states in pertinent part: '

neview and administrative approval
of 3ale and purchase expsnies. Applica=~
tions shall be reviewed by a responsible
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official of the agency. ® ¥ # this review
and apprroval are intended to be liuited

to determininz whether the expenses clained
are reasormable in arount and customarily
paid by the seller in the locality wnere
the property is located. % & & #

Rezardinz the payzent by the seller of a residence of expenses
on bahalf of the purchaser, we have consiatently held that the
fact that the practice of a seller assuming a buyer's closinz
costs by contract is guite common does not raize it to ths

status of a custom. B-l%4181, July 29, 1956&; B-1T3414,

January 25, 1974. It is ouly when such arrancements between

the. seller and the buyer are customary in the locale of the

sale that payments of closing costs by the seller on behalfl of
the purchaser are reimbursable to him. 45 Comp. Gen. 834 .(1957).

Tn thae inotant case we were informally advised by rep-
resentatives of the Washin:ton Area Office of tha Department
of Housinz and Urban Developaent (HUD) that the cost burden of
cloainz and other expenses is frequently shifted betwsen the
seller and purchaser in Prince Georse's County, taryland, the
lccale of Mr. Lozan's hoze. Also, we were inforsed that the
seller pays such closinz costs as an inducerent for the purchaser

‘to buy. ilowever, the practice fs not a recoinized custcen in

Prince Jeorza's County ircident to the sale of real estate.
Therefore, the closing costs assumed by !T. Lozan on behalfl of
the purchaser zre not reimbursable to him,

The voucher i3 returned ard may not be certified for payzent,
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